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INDEPENDENT AUDITORS’ REPORT

TO:  The Mayor and Council

We have audited the accompanying financial statements of the Town of Bashaw, which comprise the statement
of financial position as at December 31, 2017, and the statements of operations, changes in net financial
assets/debt and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian public sector accounting standards and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Town
of Bashaw as at December 31, 2017, and its financial performance and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Stettler, Alberta CHARTERED PROFESSIONAL ACCOUNTANTS
April 25,2018
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TOWN OF BASHAW

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2017

2017 2016
FINANCIAL ASSETS
Cash and short term investments (Note 3) $ 1,714,354 $ 3,001,469
Taxes and grants in place of taxes receivables (Note 4) 144,193 95,941
Trade and other receivables (Note 5) 203,074 107,294
Land held for resale 246,857 246,857
Long-term investments (Note 6) 917.817 286.790
3,226,295 3.738.351
LIABILITIES
Accounts payable and accrued liabilities 95,086 112,168
Deposit liabilities 1,463 1,261
Deferred revenue (Note 8) 216,227 1,015,184
Due to Highway 12/21 Regional Water
Services Commission (Note 9) 230,346 238,976
Reclamation liability (Note 10) 8.000 8,000

551.122 1.375.589

NET FINANCIAL ASSETS (DEBT) 2,675,173 2,362,762

NON-FINANCIAL ASSETS

Tangible capital assets (Schedule 2) 10,596,944 9,818,135
Prepaid expenses 15,231 7,910
Inventory for consumption 13.277 14,642

10,625,452 9.840.687

ACCUMULATED SURPLUS (Schedule 1, Note 11) $ 13,300,625 § 12,203,449

Contingencies Note 19

APPROVED ON BEHALF OF THE TOWN COUNCIL:

Mayor
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TOWN OF BASHAW
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2017

Budget 2017 2016
(Unaudited)

REVENUES
Net municipal property taxes (Schedule 3) $ 710,656 $ 709,574 $ 704,805
Government transfers for operating (Schedule 4) 126,199 177,406 171,694
Sales of goods and user fees 664,820 720,383 557,602
Investment income 3,000 16,655 16,324
Rentals 14,221 18,623 14,498
Franchise and concession contracts 63,000 68,511 61,163
Penalties and costs of taxes 20,000 19,249 28,470
Other 36.450 118.425 73.510
Total Revenue 1.638.346 1,848.826 1,628,066

EXPENSES (Schedule 5)
Legislative 36,190 46,028 30,519
Administration 331,023 327,339 337,287
Fire, ambulance and bylaws enforcement 96,973 182,269 131,356
Roads, streets, walk, lighting 321,766 276,326 296,009
Water and wastewater 345,212 218,683 226,421
Waste management 71,687 67,736 67,790
Family and community support 60,829 60,829 60,327
Subdivision land and development 14,500 10,502 14,624
Public health and welfare 50,909 37,358 25,563
Recreation and parks 232,394 201,472 223,305
Culture 47,363 52,868 49,338
Loss on disposal of tangible capital assets - 10,283 -
Amortization (Note 20) - 346,018 372,960
Total Expenses 1,608,846 1.837.711 1.835.499

EXCESS (SHORTFALL) OF REVENUE

OVER EXPENSES — BEFORE OTHER 29.500 11,115 (207.433)

OTHER
Government transfers for capital (Schedule 4) 1.231.340 1.086.061 107.626

1.231.340 1.086.061 107.626
EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES 1,260,840 1,097,176 (99,807)

ACCUMULATED SURPLUS - BEGINNING OF YEAR 12,203.449 12,203.449 12,303,256

D

12,203,449

ACCUMULATED SURPLUS - END OF YEAR $ _13,464,289 § 13,300,625 $
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TOWN OF BASHAW

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS (DEBT)

FOR THE YEAR ENDED DECEMBER 31, 2017

EXCESS (SHORTFALL) OF REVENUES
OVER EXPENSES

Acquisition of tangible capital assets
Amortization of tangible capital assets
(Gain) loss on sale of tangible capital assets

Inventory used for consumption
Acquisition of prepaid assets
Use of prepaid assets

INCREASE (DECREASE) IN NET
FINANCIAL ASSETS (DEBT)

NET FINANCIAL ASSETS (DEBT)
- BEGINNING OF YEAR

NET FINANCIAL ASSETS (DEBT)
- END OF YEAR

Budget 2017 2016
(Unaudited)

$_1.260.840 § _1.097.176 $ (99.807)

(1,327,540)  (1,135,110) (126,331)

g 346,018 372,960
- 10.283 -
_(1.327.540) (778.809) 246,629
s 1,365 781
. (15,231) (7,910)
- 7.910 7.680
- (5.956) 551
(66,700) 312,411 147,373

2,362,762 2.362.762 2,215,389

$_2.296,062 § 2,675,173 § 2,362,762
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TOWN OF BASHAW

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

OPERATING ACTIVITIES
Excess (shortfall) of revenues over expenses
Non-cash items included in excess (shortfall) of revenues
over expenses:
Amortization of tangible capital assets
Loss on disposal of tangible capital assets
Non-cash changes to operations (net change):
Taxes and grants in place of taxes receivables
Trade and other receivables
Prepaid expenses
Inventory for consumption
Accounts payable and accrued liabilities
Deposit liabilities
Deferred revenue
Net cash provided by (used in) operating activities

CAPITAL ACTIVITIES
Acquisition of tangible capital assets
Net cash provided by (used in) capital activities

INVESTING ACTIVITIES
Purchase of long — term investments
Decrease (increase) in restricted cash and short-term investments
Net cash provided by (used in) investing activities

FINANCING ACTIVITIES
Due to Highway 12/21 Regional Water Services
Commission - Payments
Net cash provided by (used in) financing activities

CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS - END OF YEAR

CASH AND CASH EQUIVALENTS IS MADE UP OF:

Cash and short term investments (Note 3)
Less: Restricted portion of cash and short term investments (Note 3)

2017 2016

$ 1,097,176 $  (99,807)

346,018 372,960
10,283 :
(48,252) 7,422
(95,780) 462,284
(7,321) (230)
1,365 781
(17,082) 19,935
202 752
(798.957) 257.840

487.652 1.021.937

(1,135,110) (126.331)
(1.135.110) (126,331)

(631,027) :
849,074 (692.162)
218,047 (692.162)

(8.630) (8.231)
(8.630) (8.231)
(438,041) 195,213

1.970.847 1.775.634

1,532,806 1,970,847

1,714,354 3,001,469
(181,548) (1.030,622)

$ 1,532,806 $__1,970,847
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TOWN OF BASHAW

SCHEDULE 3 - PROPERTY AND OTHER TAXES

FOR THE YEAR ENDED DECEMBER 31, 2017

TAXATION
Real property taxes
Linear property taxes
Government grants in lieu of property taxes

REQUISITIONS
Alberta School Foundation Fund
Camrose Seniors’ Foundation

NET MUNICIPAL TAXES

Budget 2017 2016
(Unaudited)

$ 868,050 §$ 866,968 $ 852,401
24,563 24,563 25,667
24.833 24,833 30.412
917.446 916,364 908.480
206,003 206,003 197,168
787 787 6.507
206,790 206,790 203,675
$ 710,656 § 709,574 $ 704,805
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TOWN OF BASHAW
SCHEDULE 4 - GOVERNMENT TRANSFERS

FOR THE YEAR ENDED DECEMBER 31, 2017

Budget 2017 2016
(Unaudited)
TRANSFERS FOR OPERATING
Provincial government $ 32,954 § 70,475 $ 77,042
Local government 93,245 106,931 91,652
Individuals and organizations - - 3.000
126,199 177,406 171,694
TRANSFERS FOR CAPITAL
Federal government 117,500 93,677 11,895
Provincial government 1.113.840 992.384 95.731
1,231,340 1,086,061 107.626
TOTAL GOVERNMENT TRANSFERS $_ 1,357,539 $ 1,263,467 § 279,320

SCHEDULE S -EXPENSES BY OBJECT

FOR THE YEAR ENDED DECEMBER 31, 2017

Budget 2017 2016
(Unaudited)
EXPENSES BY OBJECT
Salaries, wages and benefits $ 594,589 §$ 593,902 $ 572,671
Contracted and general services 399,395 381,024 450,081
Materials, goods, supplies and utilities 488,172 298,535 310,307
Transfers to individuals, organizations and boards 121,190 130,042 116,648
Transfers to other governments - 74,691 -
Amortization of tangible capital assets (Note 20) - 346,018 372,960
Other expenditures 5,500 13,499 12.832

$ 1608846 § 1,837,711 $ _ 1,835,499
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